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INSURANCE AND THE LEGISLATURE. 

HERE are those who apparently entertain the idea that 
T anything that is not in accord with the highest ideals 
must be brought up to standard by the enactment of new 
laws. If there is a tightness in the money market, cure it by 
legislation; if labor conditions are not satisfactory to the 
laborers, make it so by law; if men’s morals need reforming, 
reform them by statute. Whatever is, is wrong, and can only 
be cured by the enactment of new laws. Such seems to have 
been the opinion of the Armstrong insurance investigating 
committee when it dragooned the New York Legislature into 
passing various bills placing arbitrary restrictions upon the 
business of life insurance. Having discovered that certain in- 
surance officials of a very few companies had been recreant 
to their duties, instead of merely recommending legislation 
to safeguard the companies against such derelictions in 
future, the committee forced the enactment of laws that, in 
their effect, punish all companies doing a life insurance 
business, the innocent suffering equally with the guilty. If 
legislation had been confined to measures to prevent extrava- 
gance and peculation, no one would have objected, but the 
laws that were passed, to a great extent, dictate how a com- 
pany shall be conducted and rob the executive officers of the 
power that naturally belongs to them, and that the policy- 
holders expect them to exercise. These laws have been in 
force for a year, the companies yielding implicit obedience to 
them. The result has been that they have seen their business 
fall off to a large extent, their trained and trusted agents 
driven from the field, they have been curtailed in their legiti- 
mate expenditures, and restricted in their dealings with their 
policyholders. The loss to the companies in the aggregate 
will foot up to millions of dollars, while policyholders will 
suffer to a considerable degree. Before these restrictive laws 
were enacted, the life insurance companies were in the full 
tide of success, growth, and prosperity, financially strong, and 
leading the world in the development of the business and the 
dissemination of life insurance benefits throughout the com- 
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munity. The Armstrong legislation not only checked the flow 
of new business, but, following the committee’s investigations, 
contributed largely to creating in the public mind a distrust 
of the whole system of life insurance. It will take years of 
careful, energetic work on the part of company managers to 
recover the ground lost in consequence of these restrictive, 
objectionable and unnecessary laws. 

The legislature will meet again in a few weeks, and efforts 
will be made to correct the disastrous insurance legislation of 
1906. New laws are not required, but the repeal of such of 
the Armstrong laws as interfere with the proper development 
of the companies is to be preferred. But the legislature is 
liable to do still more damage unless it is properly directed, 
and the facts of the situation clearly presented to the members. 
The leading men in life insurance should get together and 
decide upon what they want in the way of relief, and then 
have their views presented to the legislature by capable, in- 
telligent persons, whose statements will have weight. At the 
hearings before the legislative committee there was no 
organized opposition to the Armstrong bills, and as a conse- 
quence there was no unanimity of testimony, and the cause 
was injured, rather than helped, by the diversity of opinions 
expressed. If the efforts this winter are to be on a go-as-you- 
please basis, everyone being at liberty to appear and present 
his own selfish views, nothing will be accomplished. If any- 
thing is to be done it will require organized and systematic 
effort. Agents whose business was demoralized by the con- 
ditions imposed by the Armstrong laws are looking to the 
executive officers of their companies to secure relief for them 
through legislative action this winter. They have seen their 
best men driven away from them, their compensation reduced, 
and their efforts crippled in various ways, and unless the con- 
ditions are improved, further demoralization of the agency 
forces of the companies is inevitable. That the success of 
the companies is dependent upon the ability and loyalty of 
the agents is a fact long since conceded by the executive 
officers. The agents are not only the business getters, but 
are the missionaries spreading the truths regarding life in- 
surance broadcast throughout their respective fields. What- 
ever tends to detract from their enthusiasm or their loyalty 
is a public calamity. This the Armstrong legislation does to 
the limit, and a prompt remedy for the evil thus done should 
be applied. 





RELATIVE PREMIUMS IN FIRE INSURANCE. 


N his annual report covering the transactions of fire and 
| marine insurance companies in 1906, to Governor Pat- 
terson, the Hon. Reau E. Folk, Insurance Commissioner of 
Tennessee, said in part: 


I think it a sound principle that a company should charge the same 
rate on the same character of property throughout the entire field of 
its operation, even though all the States be embraced. * * * Sta- 
tistics show that the average premium rate charged for this State is 
higher than the average rate charged in most of the other States. 
The rates here, in my judgment, are too high and constitute a burden 
upon our people. On the other hand, the fire waste, as shown by 
sworn reports of the companies, has at times been very large. * * * 
Every citizen should be entitled to have attached to his policy a 
schedule showing how his rate is made and the charges included for 
any deficiencies. He could thus know what reduction he would re- 
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ceive if he should cure any deficiencies in his risk, and I recommend 
that each company be required to furnish such a schedule. 

With reference to the statement that the average rate of 
fire premium charged in Tennessee is higher than that charged 
in most of the other States, one of the fundamental principles 
of underwriting is, that each individual risk must be rated 
according to its inherent and acquired physical hazards; the 
condition of the fire department and water supply surround- 
ing it; the existence or non-existence of a comprehensive 
building ordinance providing for systematic inspections, and, 
last, but not least, any moral hazard that may be involved. A 
risk may be situated in a town in Tennessee that is lament- 
ably deficient in fire protection, etc., while a risk of the same 
class and character in another State may enjoy the protec- 
tion of a first-class fire department, an adequate water supply 
and periodical inspections by building inspectors, or those 
charged with the duty of seeing that no rubbish is allowed 


to accumulate in any part of a building. Both risks are of the . 


same class; one is hazardous, while the other is desirable. 
Looking into the average fire premium rate charged in 
Tennessee by the fire and marine insurance companies operat- 
ing therein, it is found that in 1906 the stock fire companies 
domiciled in that State charged an average rate of 1.73 per 
cent, whereas the stock fire companies of other States and 
countries charged but 1.13 per cent. The average ratio of 
losses paid to premiums received by the Tennessee companies 
amounted to 33.54 per cent, and that of companies of other 
States and foreign countries 82.24 per cent, while the average 
ratio of expenses to premiums received were, respectively, 
560.59 per cent and 34.84 per cent, thus demonstrating that the 
domestic companies charged over one-half more for premiums 
than did the outside companies, incurred an average fire loss 
ratio of 48.70 per cent less than that of the outside companies, 
and paid, on an average, 21.75 per cent more for obtaining and 
conducting the business. As illustrative of the experience in 
Tennessee during the past twenty-four years, 1883 to 1906, in- 
clusive, the premiums received by all fire and marine com- 
panies operating in that State were $49,123,241, and the losses 
incurred $33,591,706, an aggregate loss ratio of 68.38 per 
cent. Regarding the proposition that every citizen should be 
entitled to have attached to his policy a schedule showing how 
his rate is arrived at, THE SPECTATOR commented on this 
measure editorially a few weeks ago. Among other matters 
featured in connection therewith, a recommendation was 
made to the effect that not only might legitimate fire under- 
writing charges be included in the make-up of the insured’s 
schedule, but also the percentage of the aggregate taxes and 
fees imposed upon the company by the State for the privilege 
of transacting business within its borders, so that property- 
owners might become conversant with the part that the 
system of taxing a tax has upon the rate charged. There is 
an anti-coinsurance and an anti-compact law in force in Ten- 
nessee, while the tax rate—2} per cent on gross premiums, 
less return premiums—is higher than in a number of other 
States. The anti-coinsurance law has a tendency to reduce 
premium income in proportion to property values without 
effecting any corresponding decrease in losses, and the anti- 
compact measure, while making it impossible for the com- 
panies to exchange experiente and thus arrive at an approxi- 
mate cost of carrying various classes of risks, forces each 
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individual company to gauge the cost of insurance through 
its own limited experience, thereby creating a condition under 
which companies are likely to charge more than would be 
necessary if reasonably accurate knowledge of cost was ob- 
tainable through a common association of experts organized 
tor the purpose of classifying and inspecting risks through- 
out the State. These handicaps in the development of scien- 
tific fire underwriting methods cannot fail to cause increased 
expense to the citizens of the State imposing them. 





AST speeding of automobiles continues to bring before 
- the courts many of the owners of such vehicles. Usually 
they are let off with a light fine, but invariably protest that 
they were not aware that they were going too fast. The fact 
is that when a man gets into an automobile, and takes the 
steering wheel in hand, he becomes possessed of the “auto- 
mobile devil,’ and is not content unless he is driving the 
machine at full speed. There is an exhilaration and a fas- 
cination about riding at a swift pace that are irresistible, and 
it is not surprising that so many automobilists are arrested 
for violating the speed ordinance in town or country. Many 
of these fast drivers are not the owners of the machines they 
manipulate, but are the hired servants of the real owner. 
Unknown to their employers, they take out the automobiles, 
fill them with their friends, and are off for a wild ride. In 
many cases the entire party has become intoxicated, driving 
the machine so recklessly as to endanger the lives of all per- 
sons they meet, and wind up with smashing the automobile. 
The courts are not at all lenient with this class of evildoers, 
but give them a taste of imprisonment in addition to imposing 
a fine. The question has frequently arisen as to what extent 
the owner is liable for the damages done by his machine when 
under the care of his servant, who has taken it out without 
the owner’s permission. The cases that have come before 
the courts thus far have resulted in exonerating the owner 
from liability under such circumstances. This is good com- 
mon sense, as well as good law. It is an easy matter where 
an automobile is kept in a public garage, for the chauf- 
feur, who is in the habit of using it for his emplower, to 
obtain it at any time, for the keeper of the garage will pre- 
sume that he has authority to do so. It would be rank in- 
justice to hold the owner for damages that a drunken chauf- 
feur may cause, acting on his own responsibility. 








New York gossips have been very busy since the change in the pro- 
gramme of the Banta companies, by which they are, with two or 
three exceptions, consigned to the care of Wallace Reid. One of the 
sensational yarns is that Mr. Reid was obliged to pay on agreement 
$25,000 for the agencies; but the inquiry to whom failed to elicit 
a reply. Then there was a well-groomed rumor to the effect that 
some unheard of debts due to the Banta estate were assumed by the 
new agent. All these stories derived their strength from their fre- 
quent repetition and the failure to deny their truth. The $25,000 
story found its way into print, and it could have been put to rest by 
an explicit denial. The gossips were explaining the connection be- 
tween the transfer and the dues of the Banta estate, and, as a kind 
of sauce, added that before the companies in Philadelphia con- 
sented to the deal, they exacted a promise that no preference should 
be shown in the acceptance of new business to the American of 
Newark, which happened to be Mr. Reid’s first agency. We have 
reason for saying there is nothing in it. 
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NEW YORK SURVEYS. 


The financial conditions have improved considerably within a week, 
and the indications are that the prices of stocks and bonds will, by 
the last of the month, have shown material gains. The fire offices 
especially are in much better shape than they were a fortnight ago. 
If abnormal losses do not interfere, the fire offices will not show such 
a percentage of loss as has been freely predicted. 

The Excelsior’s affairs have been freely discussed among brokers 
and underwriters lately. The suicide of Howard Maxwell of the 
Borough Bank made a vacancy in the office of treasurer of the Ex- 
celsior Fire, and the severe articles in the dailies relating to William 
Gow, who is or was chairman of the executive committee of the 
company, have afforded further suggestions for gossip. A broker 
said he now understood how Armstrong came to post thousands of 
placards in the subway cars—it was an advertising job for Ward & 
Gow, both of whom were Excelsior directors and profited by the 
order. What an interesting party to organize a fire insurance com- 
pany! 

The branch office question has not been heard of recently in the 
loud and aggravating way of twelve months ago. As one of the 
sufferers said, “perhaps the branch agents have concluded to be 
honest for a brief period;”’ but there is hardly any room to doubt 
many of them are in collusion with a class of brokers whose 
affiliation with these offices is well known. The evil of it all is 
the disadvantage of the legitimate brokers, who are content with the 
regular commission of the Exchange companies, and are cheated by 
their neighbors who pay rebates from the higher commissions re- 
ceived by or through branch offices. 

The American marine offices have taken in handsome premiums 
on the marine risks of the heavy importations of gold lately arrived. 
One of the New York banks, which has been one of the largest im- 
porters, steered the insurance on their gold shipments through 
London so as to give the bulk of the bank’s own amounts to an 
American office. But the largest source of income from this source 
has undoubtedly been reinsurances for English companies, including 
Lloyds, whose risks ran up into the millions sterling. 

The end of the lake navigation season last Saturday, was a great 
satisfaction to the few companies which were carrying hull risks on 
extensions of their summer policies until that day. We are advised 
the experience of the hull underwriters has varied, but it is estimated 
that about half the companies made a profit and the other half closed 
the season with a moderate loss. The English Lloyds’ policies are 
believed to have been a losing game to the underwriters. 

Some of the interested companies are disappointed to learn that 
the loss adjustment on the traction car barns on Lenox avenue, 
which burned last spring, is not yet completed, and by the further 
discovery that the value of it is far less than anticipated. A short 
time ago the receivers were indifferent to the early settlement of this 
claim; now, with prospective litigation for their removal, they are 
anxious to see the cash. 

The survey committee of the Board has not given up the hope 
that, through the National Fire Protection Association, they may 
bring about the adoption by the National Board of Underwriters of 
a nearer conformity to the standards for doors and windows hereto- 
fore used by the local underwriters. 

The Mechanics, the Reliance and the Union of Philadelphia have ap- 
pointed Wallace Reid their New York city agent, succeeding the late 
W. S. Banta. 

Sydney Ashbridge goes with Newman & McBain as superintendent 
of agencies. 

A slick chap has been working among residents of the uptown 
districts, with some success, soliciting fire insurance business for 
an imaginary company. His plan is to select a neighborhood in 
which there has recently been a fire, and make a house to house can- 
vas, using the fire as an illustration of the necessity for having in- 
surance. He then collects a few dollars from such credulous prop- 
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ertyowners as he can induce to apply for insurance, and forgets to 
return with the policy. One of the company names used by this 
lightning solicitor is, we are informed, the “Hamburg-American In- 
surance Company.” 

The New York Board of Fire Underwriters, through its survey 
and electrical departments, has issued its usual warning to store- 
keepers, calling their attention to the danger of invalidating their in- 
surance policies by increasing their hazard in the matter of holiday 
and other decorative displays not approved by the Board. 

George A. Stanton & Co. have been appointed general agents for 
the Lumber and the Adirondack Fire for the United States and 
Canada, excepting the cities of New York, Chicago, Philadelphia, 
Boston and St. Louis, for surplus lines on properties equipped with 
“approved systems of automatic sprinklers.” 

Hall & Henshaw have been appointed United States attorneys for 
the National Insurance Company, Limited, of London. 





BOSTON AND VICINITY. 


Although, at the time of writing, Insurance Commissioner Hardi 
son has not named his deputy, it is announced that he will do so 
before this issue of Tue SpecTATOR is out, and the choice will be 
C. W. Fletcher, the present examiner, formerly Deputy Commis- 
sioner of Maine, and that Mr. Hodgkins of the actuary’s office will 
succeed Mr. Fletcher as examiner. 

Relative to the valuing of the securities of insurance companies, 
the method adopted by the Massachusetts Department two years 
ago, when it first began to value securities, is to have a broker of 
recognized standing establish the value of the securities. This year 
the name of the broker will be made public, and the insurance com- 
panies will be directed to send their lists of securities to him. 


There is a good deal of discussion both as to the position taken by 
the meeting and as to the other side of the question. The Massa- 
chusetts Department is understood not to be in accord with the 
action of the New York meeting, but none of the discussions appear 
to give particular attention to the position and the interests of the 
policyholder in the matter. It is understood to be the position of 
the Massachusetts Department that the safety of the policyholder 
should be the primary object of all regulations. If a company were 
positive that it would not be obliged to dispose of any of its stocks 
until quotations thereon had recovered from the present low plane, 
or any of its bonds until maturity, the ideas set forth by the meeting 
would not be unsound, but it is entirely uncertain when a company 
will be called upon to liquidate securities in large amounts in order 
to make payments to policyholders. Hence, on that ground it is 
held that the interests of the policyholder require that valuations of 
securities be based on the market quotations at the time the valua- 
tion is made, and such, it is understood, will be the rule with the 
Massachusetts Department this year. 

The new suburban underwriters association is putting forth every 
effort to secure as large a percentage of agents in the suburban 
district of Boston as possible in order to be in a position to open 
negotiations with the Boston Board of Fire Underwriters. 

Isaac B. Kendall, of the Charlestown district of Boston, a veteran 
fire insurance man, died November 26, aged seventy-two. 

The manager of the Underwriters Bureau of New England, re- 
porting on sprinkled business, states that the losses in New England 
during the past year have been four times what they were the year 
previous. There were reported 230 fires, the average loss per fire 
being approximately $4800, compared with $1100 last year. 

The Bureau has elected the following officers: Treasurer, E. B. 
Cowles; secretary, Gorham Dana. 





NOTES FROM PHILADELPHIA. 


Roberts C. Robinson has resigned as second agent of the Union of 
Pittsburg. 

The Commonwealth Title Insurance and Trust Company of this 
city has been made depository for subscriptions to the stock of the 
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International Fire and Marine Insurance Company, which is in 
process of formation here, and which expects to apply for a Pennsyl- 
vania charter about January 1. Stock is being sold at $20 per share, 
par value $10, leaving $10 to be placed in surplus account. The 
amount of capital stock to be sold before the charter is applied for 
is $500,000, but subsequently it is expected this amount will be in- 
creased to $5,000,000. Irvin Zimmerman, who recently organized the 
Atlantic Casualty Company, is organizing this new company, and 
prominent business men are at the head of the project. 


The recent statement by Chief McLaughlin of the Electrical Bu- 
reau that the fire alarm system of this city is antiquated and unre- 
liable, has started the Philadelphia Fire Underwriters Association 
upon an investigation into its condition. It is said, however, that 
changes along lines laid down by Mr. McLaughlin are being made, 
which will very shortly place the fire alarm and police call system of 
Philadelphia among the most complete in the world, and at small 
expense to the city. 

Wm. L. Bradway has been appointed second agent of the Eagle 
Fire. 

Percy Ruth, the efficient stamp clerk of the Philadelphia Fire 
Underwriters Association, who has occupied that position for a 
number of years, has left to become secretary and stamp clerk of the 
board at Scranton, Pa. 

Mason C. Christie, an assistant fire marshal, has resigned, and 
Director Clay has named as his successor temporarily Charles Whit- 
more. 

Practically every office doing a fire insurance business in this city 
is complaining of the gradual lessening of receipts. One agent, in 
commenting on the situation, while admitting that the premiums of 
his office would show a reduction for the year, seemed to see the 
silver lining to the cloud in the feeling that his leading company 
would be gratified by the very considerable reduction shown in its 
receipts, indicating, as it does, his prompt and effective efforts to 
reduce its commitments in the congested section to the maximum 
limit laid down for him. In addition to the reduction of the receipts 
of many companies, due to the pursuance of a similar policy, there 
is the natural reduction due to the removal in January last of most 
of the advance ordered as a result of the extraordinary drain on com- 
panies as a result of the San Francisco conflagration, a reduction 
which it is generally felt has not been offsét by any natural increase 
in business. 

Percy Ruth, the efficient and popular stamp clerk of the Philadel- 
phia Fire Underwriters Association, who has occupied the position 
for several years, resigned recently to accept the position to 
which he was recently appointed as secretary and stamp clerk of 
the Scranton Board, which was recently vacated by Thos. A. Hird. 

F. G. Krueger has been appointed Western Pennsylvania special 
agent of the Aachen and Munich. He will eventually establish his 
headquarters in Pittsburg, although for the present they will be at 
New York city. 





THE MIDDLE STATES. 





—The Washington Fire of Seattle has entered New York State. 


—John E. Creth, head of the Philadelphia insurance firm of Creth & Sullivan, 
died this week, after a short illness. Mr. Creth, who was sixty-six years old, was 
one of the most widely known fire insurance adjusters in Philadelphia. 


—The Philadelphia Underwriters will discontinue its State agency office at 
Albany on January 1, and the State of New York will be added to the Middle 
department under the management of William A. Holman. The New York 
State department of the Insurance Company of North America and the Alliance 
of Philadelphia will also be transferred after January 1 to Philadelphia, in 
charge of A. C. Shafer, who has been acting manager since the death of Charles 


R. Knowles. 
AES AREOLA ELTL, 





—Insurance Commissioner Wolf of Californa has refused certificates of 
authority to do further business in the State to the Commercial Union and the 
Palatine of London and the Williamsburgh City Fire. It is stated that the 


trouble arose owing to the companies removing suits from the State courts to 
the United States courts, the penalty for which, under a law enacted at the 
last session of the legislature, is forfeiture of license, 
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THE NEW ENGLAND FIELD. 


Death of Philander C. Royce. 


Philander C. Royce, secretary of the Hartford Fire, fell dead from 
heart disease last Sunday at the Grand Central Station while waiting for 
some friends whom he had come to New York to visit. 

Mr. Royce was born in 1838 at Plainfield, Ill., and obtained his early 
education there, graduating from Knox College, Galesburg, in 1860. After 
leaving college he taught school, and in 1863 was elected superintendent 
of city schools and principal of the high school at Joliet, Ill. Two 
years later he entered the fire insurance business, accepting the local 
agency at Joliet of the Hartford Fire and other companies. After a 
few years he became special agent of the Merchants of Chicago, which 
failed in the Chicago fire of 1871. In May, 1872, Mr. Royce entered the 
service of the Hartford as special agent in the Western department, 
leaving that in August, 1876, to fill the office of secretary of the Girard 
Fire and Marine. He returned to the Hartford Fire in 1881 as assistant 
secretary, succeeding Mr. Whiting as secretary in 1886. 

Mr. Royce was prominently identified with Hartford public affairs. 
He served four years as a member of the Hartford common council, one 
year as president of the board of aldermen, and at the time of his death 
was a member of the Hartford board of park commissioners. 








William T. Howe, assistant secretary of the Connecticut Fire, has been ap- 
pointed secretary pro tem, succeeding the late Charles R. Burt. The permanent 
selection will be made at the annual meeting of the company in January. 





THE WEST. 


Ohio Items. 
[FRoM OUR OWN CORRESPONDENT. ] 


A. A. Kingsbury, the leading non-Union agent at Chagrin Falls, died 
suddenly a few days ago. 

Among the worst blocks found during the recent inspection at Cin- 
cinnati was that containing the Walnut Street Theatre. It is said that 
the member of the association who inspected this block got such a fright 
that he canceled every dollar of liability held in the block by his three 
companies. Naturally the local agents throughout the city did not like 
this, and rumor has it that they have boycotted the three companies 
ever since. The report of the inspection which ordinarily would have 
been made to the association at the last quarterly meeting held a week 
ago, is being held up in the executive committee. Some sort of state- 
ment is expected to be forthcoming at the next quarterly meeting, which 
is being anticipated with interest. 

A recent compilation shows that the average proportion of insurance 
to value carried on fireproof buildings in Cleveland is sixty-six and 
two-thirds per cent. 

The financial flurry has touched the Cleveland agents with particular 
force on account of the necessity of rebating to the insured just at this 
time for high-pressure water service rate reductions, and some of them 
are discounting their bills with any more fortunate agents in order to 
get cash. It is estimated that some of the offices with large volumes of 
congested district business have found it necessary to refund to the 
insured amounts aggregating several thousand dollars. 

The Ohio field men of the Continental and Fidelity have resigned their 
memberships in the Ohio League, which is the organization of special 
agents looking after non-Union interests in that State. Rumor has it 
that the home office of these companies is not favorable to the policy of 
the organization in important particulars and that it prefers to paddle 
its own canoe rather than to become involved with the authorities in a 
non-compact State. 

At the quarterly meeting of the Ohio State Fire Prevention Associa- 
tion, held on November 12, D. P. Barrett was succeeded by Miss L. M. 
Foster as secretary and treasurer. Miss Foster is also the secretary- 
treasurer of the Ohio State Association of local agents. 

The Cleveland agents have begun a pleasing innovation by arranging 
for addresses at quarterly meetings by leading lights. Heretofore the 
meetings have been cut and dried affairs from which every one went 
away in the hope that the next three months would pass slowly. Last 
week, however, Thomas E. Gallagher, who, after January 1, will be the 
Western general agent of the Aitna, with headquarters at Chicago, 
talked to the meeting and his address was recognized as a real edu- 
cation. He cited the A2tna’s loss ratios on a large number of classes and 
some of them were indeed a revelation. He was listened to with the 
closest attention for, as a matter of fact, the intelligent local agent has 
developed a great hunger for loss ratios by classes during the general 
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application of rating schedules in the last few years. Some of the 
agents asked Mr. Gallagher why he couldn’t arrange to furnish to them 
the average loss ratio of a number of affiliating companies on various 
classes, so that when a customer asked them why rates on his class 
were advanced twenty-seven per cent, for instance, they could give an 
intelligent answer instead of being forced to admit that they didn’t 
know and couldn’t prove whether twenty-seven per cent was a fair 
figure or not. Mr. Gallagher only threw up his hands and said he 
guessed the day of really good reasoning in all activities of the com- 
panies hadn’t dawned yet. 

George R. Burglehaus, formerly inspector for the Ohio Inspection 
Bureau at Youngstown, goes with the rating organization at Terre 
Haute, Ind., the State where strong men are needed at present on ac- 
count of rate troubles. He is succeeded by I. S. Hewit, formerly a local 
agent at Conneaut, Ohio, and later stamping secretary at Ashtabula. 

Columbus, November 30. CHRISTOPHER. 





Ohio Notes. 
[FRoM OUR OWN CORRESPONDENT. ] 


Although the insurance on boats and cargoes expires on Thursday of 
this week on the lakes, coal men at the Ohio ports will ask for an ex- 
tension to about the middle of December in order that they may com- 
plete shipments on their orders and take care of the new business that 
came in late. As the weather so far has been fair, and the losses during 
the latter part of the season of navigation has not been extraordinarily 
heavy on this class of business, it is possible that the companies will 
follow their custom in this matter and extend the term to the time de- 
sired, especially as they will receive a good rate for the business. 

Through the efforts of Deputy State Fire Marshal H. T. Brockman, an 
indictment has been found against Nathan Berman on the charge of 
arson. Brockman charges that Berman is a member of a gang that 
makes a practice of mulcting insurance companies by a peculiar method. 
It is claimed that they own a stock of half-burned cloaks and suits. One 
member will rent a store room in a city and install this stuff, with 
some other good garments with which they pretend to do business. 
Soon a fire occurs, and before doing a great amount of damage to the 
building is extinguished by the fire department. When an inventory is 
taken it is found that most of the stock has been damaged to such an 
extent as to make it worthless, and the man collects from the insurance 
companies. This half-burned stuff is then shipped to another city and 
the same performance is repeated, possibly under another name. It is 
claimed that the men have operated in Cleveland, Cincinnati, Pitts- 
burg and Chicago. Berman was arrested some time ago on the charge 
of causing a fire in his establishment in Cleveland, and another in Cin- 
cinnati, but in some way he secured a discharge on both charges. 
Brockman believed he had a case, however, and kept on with his in- 
vestigations until he secured the indictment. O. M. C. 

Cleveland, December 2. 





—H. E. Bowers of Crawfordsville, Ind., has been appointed special agent of 
the German of Indianapolis. 

—John L. Lucas, a well-known Chicago manager of Lloyds organizations, has 
been adjudged insane and sent to an asylum. 


—The Hawkeye of Des Moines has entered the general agency of Gorham- 
Braden Company of Minneapolis, which will plant the company in Minnesota 
and Wisconsin. 

—Attorney-General Hadley of Missouri has given notice that he will resume 
the hearing at St. Louis before the referee as to alleged violations of the anti- 
compact law, on December 12. 


—W. P. Martin of Kansas City, Mo., has been appointed special agent of the 
London Assurance for Missouri and Kansas, succeeding A. B. Diggins, who 
retires to devote his attention to his local agency at Springfield, Mo. 


—Arthur I. Vorys, Ohio Superintendent of Insurance, will be succeeded on 
December 10, by C. C. Lemert, executive clerk in the Governor’s office. The 
retiring Superintendent will devote his time to managing Taft’s campaign. 


—E. E. Siler of the Ohio Inspection Bureau has been appointed Ohio special 
agent of the Niagara Fire, with headquarters at Portsmouth. He succeeds 
J. P. Singleton, who is to become assistant manager of the company’s Western 
department. 


—The Minneapolis aldermen have passed a resolution instructing a special 
committee to look into the advisability of extending the fire limits of the city. 
Building Inspector Houghton recommends that the limits be extended on both 
the east and west side of the river. 


—The special meeting of the Western Union, which was to have been held at 
Chicago, not later than December 19, will probably be postponed until early in 
the coming year. The work connected with determining the right of companies 
in anti-compact States and recommending the policy to be pursued is much 
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greater than was at first anticipated, consequently the matter may go over to the 
regular meeting at Augusta, Ga., in April, 1908. 

—Advance reports indicate that bills introduced at the coming session of the 
legislature, regulating the insurance companies in the new State of Oklahoma, 
will include a measure requiring all companies incorporated under the laws of 
the State to invest not less than seventy-five per cent of their surplus funds in 
securities located in the State. 

—It is probable that the governing committee of the Union will have an 
independent rating bureau established in Illinois, patterned after those in 
other States, and thus divorce all rate-making power from the Illinois State 
Board. C. F. Persch, secretary of the Illinois State Board, may become manager 
of the rating bureau. 

—A. T. Graham, for several years manager of the brokerage department of 
Moore, Case, Lyman & Herrick of Chicago, has resigned to become manager of 
the surplus line department of Klee, Rogers & Co. Mr. Graham was the 
recipient of a handsome silver filigree coffee set from Moore, Case, Lyman & 
Herrick, on leaving the firm. 

—A standard farm form of fire insurance policy is being agitated in Michigan. 
At a recent meeting in Detroit of special and State agents of companies writing 
this line, a committee was appointed consisting of Charles A. Reekie of the 
Detroit Fire and Marine, George Armstrong of the Atna, and W. B. Bierce of 
the Bierce & Sage general agency, to draft a form to be considered at a later 
meeting. 





THE SOUTH. 





Insurance Taxation Committee. 


Insurance Commissioner H. R. Prewitt of Kentucky, chairman of the 
committee to secure statistics relative to the system of taxation of in- 
surance in comparison with other business, has called a meeting in 
Louisville, December 19, and has invited all the insurance officials 
throughout the country to be present. The chairman has addressed the 
following interrogatories to the various State Insurance Departments: 


1. What is the system of taxation of insurance companies in your State? 

2. On what basis is tax collected? 

3. Is State tax in lieu of all other tax? , : 

4. If not, on what basis do counties and municipalities impose a tax? 

5. If taxed by counties and municipalities as well as the State, what propor- 
tion does the total bear to premium income of companies affected? 

6. State if the same tax is imposed on all insurance companies or whether a 
different tax is imposed on different kinds of insurance companies? 

On what basis are railroads taxed in your State? 

8. On what basis are other properties taxed? 

In order that the committee may be fully informed as to the manner and 
method of the taxation of other property in your State, I think it would be well 
if you could obtain information as to how other businesses are taxed; ascer- 
tain the gross income of a retail drug store, a dry goods store, a grocery and 
any wholesale store; also ascertain the amount of taxes actually paid by each 
of these stores. It is not necessary to give the names of the parties who furnish 
you this information. Get the facts and in this way the committee will have 
sufficient information to make a comparative statement as to other properties. 
Please furnish any other information pertaining to the system as outlined above. 


The insurance companies have also been requested to send a spokes- 
man on this occasion. 





Leon Irwin & Co., New Orleans. 


Leon Irwin & Co. of New Orleans are now permanently located in their own 
building, 736-738 Union street, where they are better than ever prepared to 
handle business with promptness and efficiency. Their new quarters are fitted 
with every modern convenience to facilitate the conduct of their business, and 
is one of the handsomest offices in New Orleans. The firm writes fire, liability, 
casualty and other insurance, and represents a good list of companies, for which 
they have always made money. Irwin & Griffin are general agents for Louisiana 
and Mississippi for several companies. Mr. Irwin enjoys a high reputation as 
an intelligent and energetic underwriter. 





—The Michigan Commercial of Lansing has been elected to membership in the 
South-Eastern Tariff Association. 

—The Equitable Fire and Marine is now represented by Trezevant & Cochran 
of Dallas, Tex., for Texas and Louisiana. 

—J. L. M. Waggaman, in the general agency of McClure, Kelly & Co., 
Houston, Tex., has been appointed special agent for the companies represented 
by that office for South Texas, with headquarters at Houston. 





MISCELLANEOUS FIRE NEWS. 


—J. A. Christie & Co. of Winnipeg have been appointed general agents of the 
Lumber of New York, for Manitoba, Alberta and Saskatchewan. 

—The Phenix of London and the Pelican of New York have notified their 
Pacific Coast departments that they have decided to eliminate the earthquake 
clause from their policies. 





—The Ontario Local Fire Insurance Agents Association, which came into 
existence nearly three months ago, has the following named officers: Presi- 
dent, S. C. Young; vice-presidents, O. L. Steele, W. B. Stephens; secretary- 
treasurer, Neil Campbell. The objects of the association are identical with those 
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of the United States’ organizations, and, as a result of a recent conference of 
the executive committee and company managers, the former is optimistic re- 
garding the co-operation of the companies. 

—The California Insurance Company announces that E. C. Ford, Northwest 
special agent of the company, with headquarters at Seattle, will be succeeded 
by A. N. Lindsay. F. C. H. Robins, formerly with the American of Newark, 
will replace Mr. Lindsay as special agent for part of California and Arizona. 
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IN AND ABOUT NEW YORK. 


The monthly meeting of the metropolitan managers of the Equi- 
table Life was held last Monday night at the Union League Club. 
The managers were the guests of Second Vice-President Geo. T. 
Wilson at dinner. 

The case of Thomas Polk and other policyholders of the Mutual 
Reserve Life has been settled by the United States Supreme Court. 
When the reincorporation of the Mutual Reserve Fund Life as the 
Mutual Reserve Life took place plaintiffs alleged that their contract 
rights were impaired by the reincorporation and that the law under 
which that action was taken was accordingly void. The bill also 
averred that both the old and new company were insolvent, and 
asked that the affairs be wound up and the assets be distributed 
among the policyholders. 

The Circuit Court dismissed the bill for lack of equity, but the 
Court of Appeals certified to the Supreme Court the Federal ques- 
tions raised as to the validity of the reincorporation, and the laws 
under which it was done—whether they impaired the obligations of 
the policies or deprived the holders of property without due process 
of law. 

The Supreme Court now holds that the law under which the com- 
pany was reincorporated did not violate any of the rights of the 
policyholders and was therefore constitutional. The transformation 
to the premium plan, the court said, merely enlarged the powers of 
the company, which was still a mutual company under a new name 
with unchanged membership, and bound to perform all its existing 
obligations. No new company was created. The proceedings for 
winding up the affairs of the company, therefore, fall. 

Justice Dowling, of the criminal branch of the Supreme Court, has 
dismissed the seven indictments for forgery against John R. Hege- 
man, president of the Metropolitan Life, but sustained three indict- 
ments against Mr. Hegeman for perjury. These indictments are 
based on alleged false reports to the State Insurance Department to 
cover certain “year-end” transactions. The forgery indictments 
against Mr. Hegeman are similar to those found against George W. 
Perkins and Charles W. Fairchild of the New York Life, and against 
Robert A. Granniss, former vice-president of the Mutual Life. While 
technically there is no appeal from Justice Dowling’s decision, at 
a conference between Justice Dowling, Morgan J. O’Brien, counsel 
for Mr. Hegeman, and District Attorney Jerome, it was announced 
that an appeal would be taken, but it was not made known how this 
would be accomplished. 

Justice Dowling, in his reference to all the 1902 year-end trans- 
actions between the Metropolitan and Vermilye & Co., says that it is 
unnecessary to go into the validity of the transfer of the loans to Ver- 
milye & Co. He says: 

Even conceding these entries to be false, in my opinion the indict- 
ments for forgery cannot be sustained by any evidence submitted to 
the Grand Jury. 

I have read carefully every line of testimony submitted to the 
Grand Jury, and there is nowhere a suggestion of criminal intent in 
anything that was done. A motive is plainly apparent, and, in fact, 
it appears by the testimony of several witnesses, and that was to 
show by the annual reports that the Metropolitan Life Insurance 
Company was not a loaning company, or, as one of the witnesses put 
it, the officers did not desire to have it known that they were loaning 
on collateral, as otherwise they would be overwhelmed with applica- 
tions for loans on collateral. 

But was the intent an unlawful one? The intent obviously was to 
exclude from the annual reports all references to syndicate oper- 
ations and collateral loans, that it might not appear that the company 
was investing any money whatever therein, and to accomplish this 
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by having a sale and resale of these securities, the sale taking place 
before December 21, and the resale after January 1. But wherein 
does this constitute an attempt to defraud? 

The mere making of a false entry in corporate books is not, under 
the present state of our law, a crime. Such an entry might be made 
in various ways and for various purposes. It might be made (a) 
through mistakes; (b) to accomplish by appropriate fictitious entries 
a proper bookkeeping result; (c) to conceal the evidence of a crime 
already committed, or to render its detection impossible or more 
difficult; (d) to facilitate the commission of a future crime; (e) to 
defraud creditors, present or prospective, stockholders or any other 
person; (f) to deceive someone with no purpose of gain, profit or 
advantage, either contemplated or possible of accomplishment. 

Justice Dowling then proceeded to show that it did not appear that 
anyone had been deceived. There was some suggestion that the 
State Insurance Department might have been deceived, but there 
was no such proof, as the year-end transactions had been going on 
for years, the entries appearing each year in the company’s books. 
The court further held: 

There is no proof that the loans were not amply secured by col- 
lateral; nor that the interest was not sufficient; nor that in any way 
the transaction was unlawful. The loans, as a matter of fact, have 
been shown by the testimony to have all been paid in full, nor is 
there any claim that the syndicate participations were unlawful, pro- 
ductive of loss or even suspicious. 

Reports were current this week that members of the old directorate 
of the Equitable Life had come forward with a proposition to return 
to the Society a sum much in excess of $1,000,000, and that 
ultimately the gain to the Society might reach $3,000,000. These 
offers are made to head off the suit which the Attorney-General of 
New York brought against the entire board of directors two years 
ago. The new board of directors appointed a special committee to 
deal with the claims which the society had against members of the 
old regime, which entered into negotiations with Jas. H. Hyde and 
reached an understanding with him. The proposition for settlement 
has been submitted to the Attorney-General for his approval, and 
will not be accepted by the directors if he objects. 


James A. Donnelly, deputy Attorney-General, who has charge of 
the suit against the Equitable, has advised the Attorney-General as 
follows in regard to the proposed settlement: 


I am of the opinion that any proposition of settlement short of ab- 
solute restitution of every dollar of profit realized by the defendants 
in their manipulation of the funds of the Equitable Life Assurance 
Society should be repected. What the amount and value of the 
money and property alleged to have been misappropriated by the de- 
fendants is cannot be ascertained without an accounting. Moreover, 
the complaint alleges that certain of the defendant directors realized 
large sums of money at present unknown to the plaintiff by reason of 
the losses therein referred to and no settlement without full knowl- 
edge on the part of the Attorney-General of the amount of the profits 
realized from such leases should be approved. 


There are also certain questions relative to leases to safe deposit 
companies in New York, Boston and St. Louis, which Mr. Donnelly 
believes should be settled, as well as the sale of shares of the Mis- 
souri Safe Deposit Company stock to the Equitable. 





NOTES FROM PHILADELPHIA. 


W. C. Trabue, who has been connected with the Scranton Mutual 
Life almost since its organization, has been made district manager 
of the company in this city. His headquarters are in the Land Title 
Building. 

The Economic Life of Philadelphia has added to its board of 
directors M. P. Blauvelt, comptroller Erie Railroad, New York; H. 
S. Goldey, president Goldey College, Wilmington, Del., and Hon. 
Garrett D. W. Vroom, judge of New Jersey Court of Errors and 
Appeals. 

A lively legal battle is expected to be the outcome of the suit in- 
stituted by Alexander M. De Haven, receiver of the Union Surety 
and Guarantee Company, against forty-four stockholders of that con- 
cern, under the act of Assembly of May 11, 1874, relating to holders 
of stock in trust companies which do a banking business being liable 
for double the amount of their stock subscriptions. The law as 
affecting trust companies has never been determined by the court. 
Mr. De Haven has another suit pending in New York, seeking to 
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recover $50,000 alleged to be the balance of subscriptions due from 
persons who did not pay in the full amount when the company was 
reorganized in 1904. The total amount of unpaid claims against the 
company in this city is about $275,000. 

Deputy Insurance Commissioner McCulloch recently called the 
attention of Attorney General Todd to the practice of the Philadel- 
phia Life, the Abraham Lincoln Mutual and the Girard Mutual Life 
of Philadelphia and the Scranton Mutual Life of Scranton, of giving 
in connection with their policies of insurance options of two or thre 
shares of stock with each $1000 of insurance applied for at a price 
varying from $15 to $40 a share, and on Thursday last the Attorney- 
General gave it as his opinion that the practice was illegal, and sug- 
gested that steps should be taken to compel the observance of the 
law which prohibits companies from giving to insurants any valuable 
consideration or inducement whatever not specified in the policy 
contract. He holds that the offering of stock options is giving a 
valuable consideration. Richard H. Wallace, vice-president and 
superintendent of agencies of the Girard, calls attention to the fact 
that the policies of that company have always conformed to the law 
on this subject. The president of the Philadelphia makes the same 
statement. 





THE MIDDLE STATES. 





New Policy of the Mutual Benefit Life. 


Ever since its establishment, over sixty years ago, the Mutual Benefit 
Life of Newark, N. J., has been noted for its liberality to policyholders, 
both as regards forms of contract and the returns under them. It was 
among the first to promulgate a strictly non-forfeitable policy, and now 
announces for issue in 1908 a contract which is virtually non-forfeitable 
from date of issue. In case of lapse at any time the reserve held to the 
credit of the policy in excess of one per cent of the amount insured is 
applied by the company, without action on the part of the insured, to 
continue the insurance for the full time such excess will pay for. After 
the fourteenth year the full reserve is so applied. The non-forfeiture 
provisions embrace a choice of the cash value or paid-up non-participat- 
ing insurance, but in case either of these options are not availed of, the 
policy is automatically continued as term insurance. Both the paid-up 
and extended insurance may subsequently be surrendered for the cash 
value if desired. Reinstatement may be had within one month from 
date of failure to pay premium, or the premium can, on request, be 
charged against the policy, providing the entire indebtedness then out- 
standing is within the limit of the cash value of the contract. After 
one month, reinstatement will be allowed at any time, provided the 
policy has not been surrendered to the company, on satisfactory evi- 
dence of insurability and the payment of arrears, with six per cent 
interest. Loans are allowed at any time up to the limit secured by the 
cash value. The policy contains the entire contract, the application 
being without warranties. All policies will participate annually in 
dividends, beginning with the payment of the second annual premium. 
It will be observed that this contract is more liberal than those pro- 
vided by the laws of the several States, and will afford the agents of 
this staunch company a splendid opportunity to add to their already 
large writings. 





Home Life Insurance Company of America. 


A change in the management of the Home Life Insurance Company of 
America is responsible for the removal of its home offices from Wil- 
mington, Del., to 420 Walnut street, Philadelphia, and an expansion of 
business. Early in January the company will apply for admission to 
Pennsylvania, and will then establish an ordinary branch, in addition 
to the industrial department, which it has been operating since 1899. 
The company will confine its business to the non-participating plan and 
has prepared a full line of up-to-date industrial and ordinary policies. 

A new line of intermediate policies for $250 and $500 has just been 
put out on the weekly payment plan, which are in full immediate benefit. 
They give guaranteed loan values after two years, and paid-up, cash, 
and extended insurance values after three years. No restrictions are 
imposed as to residence, occupation, travel, military or naval service, 
and all the advantages of ordinary policies on the annual premium plan 
are included. 

Officers of the company are John Langham, Jr., president; F. Pierce 
Buckley, vice-president; W. Y. Irwin, second vice-president and super- 
intendent of agencies; Joseph L. Durkin, secretary; Edward P, Mad- 
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den, treasurer; Charles J. Sharkey, solicitor; E. Bryan Kyle, medical 
director, and Smith Cooper, assistant medical director. The board of 
directors includes a number of well-known Philadelphia and Washing- 
ton business men. 





PROVIDENT SAVINGS LIFE IMPAIRED. 


Ordered to Cease Transacting New Business—Real Estate 
Overvalued—Complete Report Ready Shortly. 


Under date of December 2, Otto Kelsey, Superintendent of Insurance 
for New York, and E. E. Rittenhouse, Commissioner of Insurance for 
Colorado, sent the following letter to the Provident Savings Life As- 
surance Society of New York: 


The examination into the affairs of the Provident Savings Life As- 
surance Society, now being conducted by the Departments of Insurance 
of the States of Colorado and New York, having disclosed an impairment 
of the society’s assets, the extent of which is not yet determined, you 
are hereby directed to cease the solicitation and transaction of any new 
business from this date, and immediately to duly notify all agents to 
be governed accordingly. Please acknowledge receipt hereof. 


When seen by a representative of THE SPECTATOR, Mr. Rittenhouse 
of Colorado said that he had telegraphed his office to the following effect: 


Commissioners of New York and Colorado have notified Provident 
Savings to cease writing new business for the present on account of 
impairment of assets. Its real estate appears to be carried at an ex- 
cessive valuation. The appraisal of its assets is based upon normal 
conditions and not present depreciated values. It has not gone out of 
business, but simply stopped writing new business. Under the New 
York law it may yet have a chance to work out of its difficulties without 
suffering the financial drain of a receivership. Whether or not it can 
do so, will be determined by the New York Insurance Commissioner 
when the official report is made. The amount of the impairment will 
also be made known at that time. 


The society has been prominently before the public of late in connec- 
tion with the transfer of its capital stock to a Philadelphia syndicate by 
the Thomases, and the subsequent breaking off of the deal. That tangle 
has not been entirely straightened out yet, but has no immediate bearing 
on the impairment. According to the report of the company as of 
December 31, 1906, filed with the New York Insurance Department, it 
reported real estate holdings of $3,402,819, the book value being $2,900,781, 
and the market value over book, $502,038. As the total surplus, including 
the capital of $100,000, was but $339,103, it will be seen that a mere wiping 
out of the market value over book would result in a material impair- 
ment. 

The Provident Savings Life was organized in 1875 by the late Sheppard 
Homans, who was for many years its president, and for twenty years 
wrote mainly term insurance. Since the beginning of the present year 
it has been writing non-participating business only. It is expected that 
the complete report of the examination will be ready in about two 
weeks. 





THE WEST. 





Life Insurance Companies Leaving Wisconsin. 


At the present time it appears that a majority of the life insurance 
companies of other States now operating in Wisconsin will withdraw 
with the advent of the New Year. This step is made necessary by the 
arduous and ambiguous laws passed at the last session of the legisla- 
ture, many of the provisions of which seem to be past the comprehension 
of life insurance managers and actuaries. Among the companies that 
have positively announced their withdrawal are the Germania Life of 
New York, the Massachusetts Mutual of Springfield, the Michigan 
Mutual of Detroit, the Phenix Mutual of Hartford, while other com- 
panies still have the matter under advisement. President Peabody, of 
the Mutual Life of New York, announces positively that the company 
will withdraw from Wisconsin; President Morton of the Equitable says 
it looks as if the society would be forced to leave the State, while the 
New York Life believes that it may be able to continue. On the other 
hand, the Metropolitan of New York, the National Life of the United 
States of America, and the Pacific Mutual have announced their inten- 
tion of staying. 

About two months ago Commissioner Bedle of Wisconsin, in a letter 
to E. E. Rhodes, mathematician of the Mutual Benefit Life, gave what 
he termed an unofficial opinion as to the Wisconsin law, relative to 
expense charges for the first year’s premiums. He has now made the 
ruling official in the following letter: 


After consultation with the Attorney-General, I have decided to per- 
mit you to consider my letter of September 9, 1907, as official in so far 
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as any statement or opinion of a Department can be made official in 
advance of the question being presented in an actual case. 

Permit me to add that under section 1950, chapter 657, laws of 1907, 
it will be necessary for companies doing business in this State to formu- 
late assumptions for the policies issued after January 1, 1908, which will 
provide expense charges sufficient to meet the expenses as they are 
incurred. Thus with respect to first year’s expenses, the aggregate 
under subdivision b, section 1905 o with the exception therein specified, 
must be within the aggregate under subdivision a. Section 1950 p ap- 
plies the same rule to total expenses. Section 1950 q restricts the ex- 
penses for commissions and advances to agents on any separate policy 
for any separate year, to the expense charges assumption on the policy 
for such year. 

However, the foregoing relates solely to the limitation of expenses 
and has nothing to do with the valuation of policies under our laws. 
No change was made in the valuation laws of our State at the last 
session of our legislature, and policies issued after January 1, 1908, will 
be valid on the same basis as heretofore. 

Your first year expenses will, even with substantial reductions, no 
doubt, as heretofore, exceed the amount provided therefor in the first 
year net level premium loading, and there is nothing which prevents 
your borrowing from any funds you may have to make up the net level 
premium reserve required by law. 





—Wilmot C. Harbach has been elected secretary of the Des Moines Life. 


—tThe Corn Belt Life of Danville, Ill., is considering a proposition to reinforce 
its risks. 


—The Indiana National Life has reinsured the Hoosier State Life of 


Marion, Ind. 


—I. Douglas Wells, comptroller of the Bankers Reserve Life of Omaha, is in 
Chicago organizing the territory in that section. 


—Insurance Commissioner Hartegan of Minnesota reports that the Bankers 
Life of New York applied for a license in that State, but the application was 
denied. 


—Ignoring numerous protests, the Illinois Insurance Department has ruled 
that cash surrender values must be increased upon payment of quarterly or 
semi-annual premiums. 


—Sherwood Gillespy, manager of the Mutual Life at Seattle, announces the 
resignation of James S. Rear, as district manager of British Columbia, and the 
appointment of R. Dalby Morkill as his successor. 


—The Western Reserve Life of Muncie, Ind., paid its first death loss this 
month. The company was organized in July of 1906, and has run sixteen 
months without a loss, and now has more than a million dollars of insurance 
in force. 


—The Northwestern Mutual Life has advanced the interest rate on policy 
loans from five to six per cent. The company is able to make mortgage loans 
at more than five per cent, and until the interest rate declines policy loans 
have been advanced to six per cent. 


—Life insurance agents of Brazil, Ind., have organized an association with 
the following officers: President, Bert Yocum, Prudential; vice-president, C. S. 
Frye, Metropolitan; secretary-treasurer, W. V. Gates, Western and Southern; 
trustees, W. D. Thurber, Metropolitan; John A. Finley, National, U. S. A.; 
W. Paul Zimmerman, Connecticut Mutual. 


—The First National Life Assurance Society of America, located at Walla 
Walla, Wash., commenced business on December 2, with a paid-in capital of 
$155,000, the authorized amount being $500,000. The officers are: Morton 
Gregory, president; Edwin Masterson, vice-president; Milton Dunlap, secretary. 
The society issues a guaranteed cash dividend policy, providing for an eight 
per cent dividend on the second anniversary of the policy, and increasing by 
one per cent each year until the twentieth year. Loan, paid-up and extended 
insurance values are allowed annually after the second policy year. 





THE SOUTH, 





North State Mutual Life Insurance Company. 


The above-named company, located at Kinston, N. C., commenced busi- 
ness on August 1, 1906, and since that time has met with a gratifying 
amount of success. It has a capital of $100,000 and issues policies of 
the most liberal form, which its agents find easy to sell. It deposits 
the reserves on all its contracts with the Insurance Department of North 
Carolina, the certificate of that office being attached to each policy. 
In the extension of its business a fine field is offered to ambitious 
agents, with whom good contracts will be made. The officers are: J. W. 


Grainger, president; J. A. McDaniel, H. D. Harper, Sr., and J. F. Taylor, 
vice-presidents; W. B. Brown, secretary; J. E. Hood, treasurer; J. J. 
Rogers, superintendent of agencies; James M. Parrott, medical adviser, 
and N. J. Rouse, counsel and general manager. 
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—The Northern Life of Chicago has entered Texas. 


—wW. A. Harris of Atlanta has been appointed general agent in Northern 
Georgia for the Reserve Loan Life of Indiana. 

—The Tennessee Life of Nashville hopes to have its capital all paid in early 
in January, and will then apply for a license. 

—W. F. Booker, Sr. of Louisville, who carried $140,000 life insurance and 
a large amount of accident insurance, was recently killed in an accident. 

—tThe internal dissensions in the Mississippi Valley Life have been adjusted, 
and it is reported that the organization of the company will be continued without 
Herman B. Kramer and Attorney H. H. Furth. 

—Although the Independent Life of Nashville, Tenn., received its license on 
November 23, it will not commence issuing policies until] January. It has $100,- 
000 capital paid in and a surplus of $28,000, which it is intended to increase to 
$50,000 prior to the writing of business. Its principal officers are: Paul Rob- 
erts, president; H. L. Sperry, secretary, and W. A. Currence, general manager. 





MISCELLANEOUS LIFE NEWS. 


Supplementary Volume to British Offices Life Tables (1893)— 
Valuation Tables for Whole-Life Assurances. 


The Institute of Actuaries has published a book of valuation tables 
of 350 pages, which is supplementary to the set of eight volumes of 
mortality experience relating to the British Offices Life Tables (1893), 
compiled by the British Institute of Actuaries and the Faculty of 
Actuaries of Scotland. The new volume embraces valuation tables 
deduced from the Graduated Experience of Whole-life participating 
assurance on Male lives (O™ Table) at 2%4, 234, 3, 3%, 4 and 4% 
per cent. The computation and publication of these tables was under- 
taken by the Council of the Institute in response to a very general de- 
sire for tables giving the values, at several rates of interest, of func- 
tions which are practically required in connection with valuations 
and actuarial work generally, but are not included in the volume of 
O™ and O™(5) monetary tables published by the Joint Mortality 
Committee. 

In this supplementary volume the functions contained include in- 
terpolated whole-life annuities and single premium for whole-life as- 
surances and their reciprocals, in respect of average age; annual 
premiums for whole-life assurances, subject to a limited number of 
premiums, and single and annual premiums for endowment assur- 
ances, and for term assurances; also policy values in respect of whole- 
life assurances, with uniform premiums throughout life, and with a 
limited number of premiums; and policy values for endowment as- 
surances. The whole of the above functions are tabulated at 214, 2%, 
3, 3% and 4 per cent, while the policy values for whole-life assur- 
ances, with uniform premiums throughout life, and for endowment 
assurances are also included at 4% per cent. A pamphlet supplement 
accompanying the volume gives the values of temporary annuities at 
234 per cent, according to both the O™ and the O™(5) tables. 

The price of this volume of valuation tables is $16.00, and copies are 
supplied by The Spectator Company, Sole Selling Agents, 135 William 
street, New York. 








The Spectator’s Clean Reading Matter Pages. 


THE SPECTATOR people may not be aware that in declining to dis- 
tribute advertisements through the reading matter pages they are keep- 
ing the course originally marked out. Formerly every insurance journal 
mixed reading matter with advertisements, THE SPECTATOR being the 
first to establish clean reading matter pages.—Insurance. 

Our contemporary congratulates THE SPECTATOR on a course uni- 
formly and consistently followed for a period of forty years. 





The Brown Book of Life Insurance Economics, 1907-8. 


After many vexatious delays, due to troubles of printers and book- 
binders, Benjamin F. Brown of Boston has finally issued the 1907-8 
edition of his statistical work, giving an analysis of the annual state- 
ments of twenty-eight leading American companies for the two decades 
1887-1896 and 1897-1906. This work follows the lines of previous years, 
in the main, with some new tables, which are of particular interest in 
connection with recent legislation regarding investments and limitation 
of new business. A very interesting chapter is devoted to a “review of 
the remarkable results of changed conditions in 1906,’ in which the 
author expresses the view that the worst has been seen, and that im- 
provement may confidently be reckoned upon from this time on. During 
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the several years of publication of this work, the author has adhered to 
original lines of comparison, and while opinions may differ as to the 
correctness of his conclusions, it is certain that he has been able to 
point out many weak spots in administration, a study of which has re- 
sulted beneficially to company managers, and consequently to the policy- 
holders. The Brown Book of Life Insurance Economics for 1907-’08 con- 
tains about 128 pages, and sells at $2 per copy, bound in limp cloth, or 
$2.50 for the library edition. Copies can be supplied by The Spectator 
Company, 135 William street, New York. 
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Casualty, Surety and Miscellaneous 








Treasury Department Ruling. 


The Treasury Department at Washington has issued the following 
regulations relating to the qualification of surety companies under the 
act of August 13, 1894: 


1. The requirements of affidavits of justification executed by officers 
or agents of surety companies, as evidence of the authority of such 
officers or agents to execute bonds and contracts on behalf of their re- 
spective companies, will be discontinued, and hereafter all bonds or 
contracts approved or filed in and under this department shall be ex- 
amined as to the authority of the officers or agents executing the same 
on behalf of their respective companies, by reference to the file of 
powers of attorney in the division of appointments, prepared upon form 
No. 272 of this department. All bonds or contracts under this depart- 
ment required to be approved or filed elsewhere than at the Treasury 
Department in Washington shail hereafter be executed in duplicate, and 
the duplicate shall be forwarded to this office (division of appointment) 
for examination. 

2. Surety companies will be required to furnish powers of attorney as 
evidence of the appointment of, or changes in, the authorities of their 
officers or agents, upon form No. 272 of this department, and proper evi- 
dence of the revocation of such powers of attorney. In cases where the 
officers or agents of a company are appointed periodically, powers of 
attorney must be promptly furnished this department as evidence of 
each of such appointments. 

3. The practice of filing with each bond, required to be approved by 
the Secretary of the Treasury, a copy of each of the following papers as 
evidence of a company’s qualification, will hereafter be discontinued: 
Certified authority from the Attorney-General to do business with the 
United States under the act of Congress approved August 13, 1894; cer- 
tificate of the election of the general officers of the company; power of 
attorney of officer or agent authorized to execute the bond; quarterly 
financial statement. 

One copy only, duly certified, of each of such documents will be re- 
quired for the files of this office. Certificates of officers and agents that 
such papers have been filed are not desired and will not be accepted as 
evidence of the fact as disclosed by the records of the department. 





Casualty Notes. 


—The organization of the Union Accident and Casualty of Philadelphia 
is being completed. James A. Flaherty has been elected president. 


—C. H. Brackett has been appointed Indiana State manager of the 
Continental Casualty of Chicago. 


—President Orange Merwin of the Bridgeport Land and Title Com- 
pany, died last week of heart disease. 


—The Insurance Commissioner of Oklahoma has begun proceedings 
for the appointment of a receiver for the United Benevolent Associa- 
tion, a health and accident concern. 


—C. B. Macquivey has been appointed assistant superintendent of 
agents for the Philadelphia Casualiy, in charge of the Eastern division, 
with headquarters in Philadelphia. 


—A collection of press notices of the death of Ralph Butler, secretary 
and general manager of the Central Accident, has been issued by that 
company in poster form. The insurance men of the country have 
united in paying tribute to their departed friend and associate. 


—Lem W. Bowen, vice-president of the Standard Life and Accident, 
has been elected to the presidency to succeed the late D. M. Ferry. D. 
M. Ferry, Jr., has taken Mr. Bowen’s place as vice-president. Mr. 
Bowen is prominent in a number of business enterprises in Detroit. 


~The Georgia Court of Appeals has decided that the owners of an 
automobile cannot be held liable for the damage which occurs ‘from a 
machine when in the hands of persons old enough to be discreet and 
responsible in ‘the eyes of the law when the machine is out of the pos- 
session of the owners without their knowledge or consent. 


—The Massachusetts Insurance Department has notified the liability 
companies which have had less than ten years’ experience in liability 


267 


Casualty, Surety, Etc. 


underwriting that in computing suit reserves for outstanding losses 
December 31, the factor $541.78 will be used, and for the average cost 
per injury, $27.41. 


—The committee on tabulation of health insurance statistics of the 
International Association of Accident Underwriters, has sent to the 
several companies its blank, calling for a tabulation of the experience 
in 1904, 1905 and 1906. The blank calls for the policy number, State in 
which risk is located, sex, attained age, occupation, height, weight, 
kind of policy, duration of exposure, cause of disability, days confined, 
days not confined. 


—The Travelers Indemnity is now preparing to actively engage in 
business in the South after January 1. H. F. Rascher will continue as 
manager of the liability department at Atlanta, and O. A. Wing, a Yale 
graduate in the course of liability law, who has had practical experience, 
in the home office. Johnson Cappock of Hartford will be in charge of 
investigations. H. F. Adcock will have charge of factory inspections. 
A boiler inspector will also be located at Atlanta. 


—Speaking of present financial conditions, the Philadelphia Casualty 
Company states that it does not own a dollar’s worth of stock in any 
corporation in the world. Its investments are in gold bonds, National, 
city, State, and some of the standard trunk line underlying securities, 
which are first mortgage liens upon the property. In addition to this, 
the funds are invested in first mortgages on real estate, in no instance 
exceeding fifty per cent of the land value of the property. 


—Accident insurance men of Atlanta have organized an association 
and elected the following officers: W. Floyd Johnson, United States 
Casualty, president; William I. Walker, Travelers, vice-president; A. J. 
Johnson, Pacific Mutual, secretary and treasurer. Executive Committee— 
Cc. S. Davis, General ‘Accident; Carl H. King, Pennsylvania Casualty; 
W. T. Wynn, Metropolitan Casualty, and General J. L. Stoppelbein, 
United States Health and Accident. The officers are ex-officio members 
of the executive committee. 


—Hunter & Drewry of Raleigh, N. C., have recently incorporated their 
agency in the name of the Hunter-Drewry Company, authorized capital 
stock of $25,000, with John C. Drewry, president, and J. W. Hunter, 
secretary and treasurer. Hunter & Drewry have been State agents of 
the Pennsylvania Casualty Company since April 16, 1906, and general 
agents for the Altna Indemnity Company since September 12, 1906. They 
also do a local fire business, and hereafter will deal in real estate in ad- 
dition to their insurance business. 





Surety Notes. 
—H. E. Palmer, Son & Co. of Omaha have given up the general agency 
for the National Surety and now represent the Title Guaranty and 
Surety as Nebraska State agents. 


—David Martin Wolfe, accused of the embezzlement of $12,000 from 
the First National Bank of Tyrone, Pa., has been apprehended at Ta- 
coma after a chase lasting for six years. 


—It is now charged that the $350,000 bond of former Treasurer Frank 
Crocker of the Modern Woodmen, and cashier of the First National 
Bank of Chariton, Iowa, is a forgery. Crocker committed suicide. 


—H. E. Palmer, Son & Co. have succeeded Joseph Barker of Omaha 
as Nebraska State agent for the National Surety for such territory as 
does not report to E. P. Hovey & Co., general agents at Lincoln. 


—Mayor Reyburn of Philadelphia has vetoed the bill, which, as noted 
in last week’s issue of THE SPECTATOR, had been passed by city coun- 
cils, permitting surety companies to go on bonds to an amount five 
times their surplus and capital stock. In his message the mayor says 
he sees no reason for increasing the surety qualifications of such com- 
panies, because he believes the present law, which permits them to go 
on bonds to an amount five times their capital stock, an equitable one 
and fully governs the case. 








Opportunity. 
WANTED: District and local agents in Pennsylvania for a company 
writing best forms of accident and health insurance. Exclusive terri- 
tory and liberal contract. Address H. P. K., care of THE SPEecTaTor, 
P. O. Box 1117, New York city, N. Y. 








Fire Insurance 


TOO LATE FOR CLASSIFICATION. 


Mutual Reserve Impaired (?). 


The examination of the Mutual Reserve Life by Insurance Superintendent 
Kelsey of New York having disclosed a heavy deficiency in assets as compared 
with the liabilities, the company, in accordance with the law, has been granted a 
number of hearings, prior to the filing of the report. On Monday next it is ex- 
pected that a final decision will be arrived at. The company takes exception to 
the valuation of real estate reported by the appraisers for the Department, as 
well as the examiners’ treatment of the policy liens. On Tuesday next, a meet- 
ing of policyholders will be held to consider certain matters connected with the 
by-laws and the condition of the company. 








—The Travelers has instructed its managers and agents that hereafter ap- 
plications for accident insurance for amounts in excess of $25,000 will not be 
accepted. 


—On and after January 1, the Travelers will endorse on all life policies a 
copy of the application. A new application will be issued containing all ques- 
tions material to the issuance of the contract. 


—On December 23 a special meeting of the stockholders of the Capitol Life 
of Philadelphia will be called for the purpose of acting on a resolution to 
reduce the authorized capital stock of the company from $250,000 to $100,000. 


—The Kentucky Court of Appeals has decided that Insurance Commissioner 
Prewitt had no right to revoke the license of the Mutual Life of New York in 
that State. During the contest over the administration and International Policy- 
holders’ Committee tickets, Biscoe Hindman, general agent of the company at 
Louisville, was dismissed, and Mr. Prewitt, after giving the company a hearing, 
revoked its license. 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concernig them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 








American Fire Insurance Company, Philadelphia, Pa. 


On December 26, 1907, a meeting of the stockholders of this company will be 
held to vote upon the proposed reduction of the nominal capital from $500,000 
to $200,000. ‘he capital stock now in the hands of stockholders aggregates 
$179,200, and it is proposed to issue 208 additional shares at par to stock- 
holders, to bring the outstanding stock up to $200,000. The success of this 
plan is assured a subscriptions already received. The new stock is to be 
paid for on December 27. 

The directors of the company, on October 21, passed the following resolutions: 

“Resolved, That a general meeting of the stockholders be called to convene at 
the office of this company at 11 o’clock A. M., on the 26th day of December, 
107, to take action on approval or disapproval of a proposed issue to the holders 
of the company’s policies involved in the San Francisco and Santa Rosa dis- 
aster of April 18-20, 1906, of a voluntary non-interest bearing scrip, redeemable 
solely from profits to be hereafter earned, in such proportions and at such times 
as may be determined by the board of directors. 

“Resolved, That the stockholders be requested to give their proxies in favor of 
the foregoing resolutions.” 


Excelsior Fire Insurance Company, New York. 
Superintendent Otto Kelsey has advised Attorney-General Jackson of New 
York as to the circumstances connected with the organization of the Excelsior 
Fire Insurance Company of New York. Mr. Jackson expected to apply for a 
receiver for the company on December 4. He is quoted in part, as follows: 


The information concerning this company, laid before the Attorney-General 
by Otto Kelsey, Superintendent of the State Insurance Department, reveals an 
interesting operation in high finance. Like the International Trust Company, 
the Gow-Maxwell-Jenkins-Doolittle fire insurance company was organized to a 
considerable extent on wind and _ fictitious credits. Por instance, $137,500 of 
its alleged paid-in os ag and surplus was represented by a fictitious credit on the 
books of the Borough Bank, which was controlled by Gow and Maxwell. * * * 

The provisional officers of the company made a sworn report to the Insur- 
ance Department that the capital stock had been paid in, and that no part or 
portion thereof had been loaned or advanced to the company by any person, 
partnership, or corporation for the purpose of being used as such capital on 
the - <—_icccre of the company, and swore that the stock had been paid for 
in cash. 

This report was accompanied by a certificate signed by A. D. Campbell, 
cashier of the Borough Bank, that on August 13 there was deposited to the 
credit of the Excelsior Fire Insurance Company $150,000, and also by a cer- 
tificate signed by George W. Adams, cashier of the Oriental Bank, that on the 
same date there was deposited to the credit of the company in that bank the 
sum of $150,000. 

In August, 1907, before any certificate of authority to transact business had 
been granted by the Insurance Department, there was delivered to the Borough 
Bank a promissory note, dated July 30, 1907, for $25,000, payable on demand, 
made by Eugene Van Schaick, one of the incorporators of the insurance com- 
pany and as pretended collateral security there was also delivered a certificate 
purporting to be for 2500 shares of the capital stock of the insurance company. 

At the same time there was a promissory note delivered to the Borough Bank 
for $25,000, payable on demand, and made by Van Schaick, and there was also 
put up as collateral security for this note 2500 shares of the capital stock of 
the insurance company. 

On August 2, 1907, there was delivered to the Borough Bank a note for 
$13,250, made by John _ Jenkins, and as collateral security there was de- 
livered a certificate purporting to be for 900 shares of the capital stock of the 
insurance company. Another note, dated July 29, 1907, made by P. B. Arm- 
strong, an incorporator of the Excelsior Fire Insurance Company, for $37,500, 
was delivered to the Borough Bank, and the collateral security in this instance 
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also was for 2500 shares of the capital stock of the insurance company. On 
the same date another note for $36,750, made by Armstrong, was delivered: to 
the Borough Bank and a certificate purporting to be for 2450 shares of in- 
surance company was put up as collateral security. Nothing has ever been paid 
in on any of the notes. 

Apparently the only real money that went into capital stock and surplus of 
the company, as represented by the transactions in the Borough Bank, was a 
certified check given by Van Schaick on the National Bank of North America 
for $12,500. This check, together with the notes referred to, made up what 
purported to be a credit in the Borough Bank of $150,000. 

The fact is, however, that the Borough Bank never paid to the makers of 
these notes any money whatever, and they were delivered to the Borough Bank 
under a contract or agreement made between Maxwell, Gow, and _ other incor- 
porators of the Excelsior Fire Insurance Company, and Maxwell and other 
officers and directors of the Borough Bank, to the effect that a credit should 
be made to appear on the books of the Borough Bank to the insurance company 
in the sum of $150,000, which should be entirely fictitious as to $137,500 
thereof, and further that the insurance company should not be entitled to and 
should not draw against that credit at any time to such an amount as would 
reduce the sum below $137,500, until such time as the insurance company, out 
of its income and profits, or the makers of the notes, should pay the same. : 

In other words, the incorporators of the insurance company, after having 
made sworn statements to the Superintendent of Insurance that the capital 
stock and the surplus had been entirely paid in, were proposing to make the 
—— stock and — good out of the income and profits of the company. 

n pursuance of this agreement, Maxwell and other officers of the Borough 
Bank caused to appear on the books of the bank a credit to the insurance com- 
pany of $150,000. The other $150,000 of the capital stock and surplus of the 
company was represented by a credit of that amount to the insurance company 
on the books of the Oriental Bank. According to the assistant cashier of the 
Oriental Bank, there was delivered to that bank, August 6, 1907, three checks, 
to the amounts, respectively, of $750, $12,500 and $136,750. 

The first two checks were paid; the check for $136,750 was a cashier’s check 
on the Oriental Bank, and represented the proceeds of loans by that bank to 
William Gow, Howard Maxwell, Nelson B. Burr and John S. Jenkins. 


The directors of the bank repudiated the alleged loan to the Excelsior Fire 
and directed Maxwell and Gow to clear up the apparent liability of the bank. 

The list of original stockholders, with the amounts purporting to have been 
paid by each, is as follows: 

Eugene Van Schaick, $73,500; Wilson B. Brice, $750; E. Howard Foster, 
$750; P. B. Armstrong, $72,750; J. C. Hipkins, $750; C. L. Armstrong, $750; 
Stanley E. Gunnison, $750; William Gow, $48,990; Howard Maxwell, $49,005; 
Frank W. Doolittle, $750; Geo. G. Ball, $750; Edward H. Pindar, $750; John 
S. Jenkins, $49,005; Artemus Ward, Jr., $750; total, $300,000. 





Inland Fire Insurance Company, Spokane, Wash. 

This company has not yet completed reorganization upon a stock basis, but is 
expected to do so by January 1, 1908. We are advised that considerable stock has 
been paid for, and an examination by the Wisconsin Insurance Department will 
be requested in December, 1907. 


Fire and Marine Insurance Company, 
Philadelphia, Pa. 


A charftr for this company will be applied for about January 1. The orig- 
inal capital stock will be $500,000, but as soon as the charter is obtained the 
authorized capital stock will be increased to $5,000,000. Edward Norris is or- 
ganization president. 


International 





National Mutual Insurance Company, Omaha, Neb. 


A petition for the appointment of a receiver for the above-named company 
was recently filed in the District Court at Omaha, following an examination of 
the company, which showed assets of $116,799 and liabilities amounting to $253,- 
843. It is stated that the officers of the National Mutual have filed an applica- 
tion admitting bankruptcy. 


North Coast Fire Insurance Company, Seattle, Wash. 


As of September 18, 1907, this company’s financial statement showed assets 
amounting to $273,049, made up as follows: Mortgage loans, $25,000; interest 
accrued, $1079; bills receivable, $79,636; interest accrued, $244; cash in bank, 
$27,383; interest accrued, $1126; agents’ balances $7976; due for reinsurance, 
$177; furniture, $326; treasury stock, $130,100. The capital stock was given 
as $250,000, $119,900 being reported as paid in. The liabilities comprised un- 
earned premiums (fifty per cent basis), $6873, and other items $75, leaving a 
net surplus of $16,101. The premiums had amounted to $13,746, and the total 
income to $16,196; the losses Fyre to $2850, and expenses (including organiza- 
tion, selling stock, licenses and establishing agencies) to $8399. Risks in force 
aggregated $840,663, of which it was stated $472,055 would expire before De- 
cember 15, 1907. 

The officers of this company are: President, James W. Burney; secretary, 
J. C. Kuns; directors, C. H. Clodius, president, and H. E. Christensen, cashier, 
German-American State Bank, Ritzville, Wash.; Alpheus Byers, attorney, Seattle, 
W. W. Zent, judge Superior Court, and J. W. McBurney. 


Pawnee Fire Insurance Company, Oklahoma City. 


This company was recently chartered in Indian Territory under the territorial 
laws, with offices at Oklahoma City and McAlester. It is capitalized at $200,000, 
of which $200 is stated to have been paid in. The incorporators are: E. J. 
Archibald, L. E. Ellis, H. F. George, James H. Smith, G. A. Holland, John E. 
Bullars. It is to do all kinds of fire, tornado, accident and casualty insurance. 


Union Insurance Company, Philadelphia, Pa. 


Commissioner Rittenhouse of Colorado has advised President Muir of the 
Union Insurance Company that he can find no reason in Mr. Muir’s communica- 
tion for rescinding the revocation of the Union’s Colorado license. Mr. Rit- 
tenhouse persists in construing the Union’s contingent liability to the Under- 
writers Securities Corporation (whereby the Union is to pay a certain sum out 
of its future surplus earnings) as being a positive liability not only against its 
surplus, but against its capital as well, thereby figuring out an impairment of 
the capital. The whole difficulty hinges upon the question as to whether or not 
the contract relating to future earnings is an actual, present liability against 
all of the company’s assets, instead of being limited at any given time by the 
amount of the company’s surplus. This latter view was taken by the examiner 
for the Colorado Department, who reported the capital as being unimpaired at 
the time of the recent examination; and if the contract was simply, as has been 
stated, an agreement to reimburse the Securities Corporation out of future earn- 
ings, it is difficult to comprehend how it can be interpreted as a positive, present 
liability against the company’s capital. 
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Heencp Wants. 


Prominent Hgents and Brokers. 








WANTED 


Competent man to take position of Agency Secretary 
in the Home Office of a Western Life Insurance Company. 
Must be rapid and accurate stenographer and thoroughly 
familiar with the Agency end of the business, Salary $100 
per month to start with, and excellent prospects of rapid 
advancement for the right man. In answering, give age, 
first-class references, and full details of past experience. 
Address G. A. M., care of The Spectator, P. O Box, 1117, 
New York City, N. Y. 





RWIN & GRIFFIN, 
General Agents, Louisiana and Mississippi. 


Delaware Fire Insurance Company of Delaware. 
Hamilton Fire Insurance Company of New York. 
National Lumber Insurance Compa:iy of Buffalo, N. Y. 
Adirondack Fire Insurance Company of New "York. 
Insurance Company of New a 
City of New York Insurance Compa: 
ort Marine and ‘Accident I1 Teomvanee Compan: Saeey. 
New York Plate Glass Insurance Company aap New Y 


NEW ORLEANS, LA. 





ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers Pierce Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co. of Louisville. 
Representing: 
Norwich _ Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Indemnity, Austin, New Jersey 


hio German, Star, Delaware, § eld, Frankfort, U. 8. Fidelity and ae * ton i XY 
Plate Glass, Casualty Co. of America, London Guarantee and Colum! 


Correspondence Solicited 








Company Representation Wanted. 








I desire the general agency for the States of Louisiana and 
Mississippi of a good Fire Insurance Company. Iam well and favor- 
ably known and control desirable business, which can be greatly in- 
creased through a connection which will second my efforts to secure 
good business. 

JULES A. GAUCHE 


Perrin Building, 904 Gravier Street, New Orleans, La. 








Reporting and Adjusting Companies, 


THE HOOPER-HOLMES INFORMATION BUREAU | 
87. NASSAU _STREE W YORK CITY 
INSPECTION DEPARTMENT 


This Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
thorough inspections and investigations of applicants, claims, agents, and medical examiners, for 
life and accident companies at all points throughout the U.S.and Canada, We offer exceptional 
facilities for service of this character, having over one million records on file tor reference, We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
—_ to our facilities, Blanks for reports furnished on application. No contract or sub- 
googly - required, bills being rendered monthly. 

HOOPER, President 








BAYARD P. HOLMES, Vice-President 





L. PETTIBONE & CO. 





* Best Companies Surplus Lines Prompt Service 
19 Liberty Street C84 aS em NEW YORK 
W. BEALS, 
° 76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 





HERBERT Buxton, Pres. and Mgr. 
UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wirrt1am Street, New Yore. 
Correspondence Solicited. 


L. Austix JonNson, Soe 








Public Accountants and Auditors, 








F REDERICK F. JUDD & COMPANY, 
Certified Public Accountants 
Insurance Accounting a Specialty 
140 NASSAU ST., NEW YORK 
Telephone, 5550 Beekman 


Home Office, - - - - 
Cable Address, ‘‘Audit’”’ 








Life Ansurance Loans and Tnvestments. 








IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Eourras.e Buriipine, Catcaco, ILL. 








Prominent Agents and Brokers. 








PERCY B. DUTTON NEW YORK STATE MANAGER 

OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 

Assets, $704 893 Surplus to Policyholders, $457,215 
Teutonia Fire Insurance Co., of Allegheny, Pa. 

Assets, $718,538 Surplus to Policyholders, $459,320 


HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 
Law Fidelity and General Insurance Co., 


EASTERN GENERAL AGENTS 
Florida Home Insurance Co., Marianna, Florida. 
Acme Fire Insurance Co., Lisbon, lowa, 
Fidelity Fire Insurance Co., Des Moines, lowa. 
Atlas Fire insurance Co., Des Moines, lowa 


Surplus Lines Throughout the United States Handled for Brokers. 
Correspondence Solicited. 


45-47-49 WILLIAM STREET, NEW YORK. 
411-413 WALNUT STREET, PHILADELPHIA. 


| eee & VAN DEINSE, 
Indianapolis, Ind. 





Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 


" haaeaneiaenes B. ROGERS, JR. 
GENERAL AGENT FOR KENTUCKY FOR 
Austin Fire Ins. Co., Dallas, Texas. 
Commonwealth Fire Ins. Co., Dallas, Texas. 
406 KELLER BLDG., LOUISVILLE, KY. 





Correspondence Solicited. 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 
and Brokers, 339 Walnut Street, Philadelphia Pa. 





Special Attention Given to Surplus Lines, 
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Prominent Agents and Brokers, 


Fctuarial, 








OBERT R. TUTTLE, 
SYRACUSE, N. Y 


Manager Eastern Department for six reliable 
fire companies. 


Correspondence invited concerning agency or surplus lines. 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - - - ae 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





CHURCHILL WHITTEMORE CoO. 
. 118-120 N. FOURTH ST. (lst Floor Pierce Bidg.), ST, LOUIS, MO. 


SOLE me of herent a North River, Continental, Mercantile, Spring Garden, St. Paul, Commerce, 
eee aren Gy, pe emp ge Phila., Camden, Pac Pacific, Nassau, Eastern Stuyvesant | Granite State, Rhode 
Mey ot my hp heme by | LOUIS properties. 


DANIEL WOODCOCK & CO. 
SURPLUS INSURANCE, 





New York Insurance Association 
of New York 


No affidavits required. 
Commercial Fire Insurance Co 
Houst Texas 
Anchor re 4 gg Co. 


Des Moines, 
Equitable Mutual Fire Insurance Co. 


ontreal, 
Standard Mutual Fire fenewance Co. 
Toronto, Can, 


19 Liberty Street, - New York 








Prominent Hgents and Brokers at Chicago. 








Gro. W. MonTcoMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 


INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co., 
oy = eameae & Merchants Ins. Co., Lincoln, Neb.; and Lloyds Plate Glass Ins. 
ew Yor 








Fctuarial. 








WANTED :—Executive position with progressive life insurance company 
by young man who is a qualified actuary with twelve years’ experience in Home 
office work, last five in official capacity. Associate member Actuarial Society 
of America and British Institute of Actuaries. Has met with success in hand- 
ling agents. Now connected with prominent Eastern Company. Replies 
treated as strictly confidential. Address Secretary and Actuary, 

Care of THE SpEecraTor, P. O. Box 1117, NEw York Ciry, N. Y. 





a 


AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, L...B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 





Successor to EL1zuR WRIGHT 


CONSULTING ACTUARY. 


Thorough Experience. Accurate Work. 
Examinations. Valuations, Accounts Systematized. 


aaa C. WRIGHT, 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 


Western Union Code. Cable Address, ‘‘ Actuary” 








M. DAWSON, F. I. A. 
° CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries. 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


7@"WILLIAM STREET, NEW YORE CITY 





Pee J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





— BARNETT, 


CONSULTING ACTUARY, 


$1r EQuiTavLE BUILDING, ATLANTA, GA. 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





orn W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, ° - = Ann Arbor, Michigan. 





J H. NITCHIE, 


ACTUARY 
153 LA SALLE STREET 
919 Association Building 
Telephones | Cuniel oe CHICAGO 





ae L. WOOLSTON, 
CONSULTING ACTUARY, 


214 SYMES BLDG., Eos - DENVER, COL. 





REDERIC S. WITHINGTON, 
CONSULTING ACTUARY 
1027 Fleming Building Des Moines, lowa 


BEMIS SEPSIS company of New York Teephone{ Matt 
pany ‘ew Yor 
and as Actuary of Iowa Insurance Departmen Distenccy 284 


Examinations, Valuations, Premiums, Policy Ao Etec. Accurate work assured. 





H W. BUTTOLPH 
CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 


